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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

In the Matter of the Application of San Pablo Bay
Pipeline Company LLC (PLC-29) for Authority to
Increase Rates for Its Crude Oil Pipeline Services.

Application No.

APPLICATION

Pursuant to Section 455.3 of the California Public Utilities Code1 and in

accordance with Rules 2.1, 2.2, 3.2, and 7 of the Commission’s Rules of Practice and Procedure,

San Pablo Bay Pipeline Company LLC (“SPBPC” or “Applicant”) respectfully requests that the

California Public Utilities Commission (“Commission”) authorize SPBPC to increase the rates

that it charges for transportation of crude petroleum products by 10% as of September 1, 2022.2

Given required and proper notice to its shippers, SPBPC proposes to increase

each of the individual rates on its system by 10%, thereby increasing its current average

transportation rate) from $1.771 /bbl. to $1.948/bbl, resulting in an estimated increase in annual

revenue of approximately $3.95 million. SPBPC requests that the subject rate increase become

effective September 1, 2022.

Concurrently with the filing of this application, SPBPC has filed its Advice Letter

No. 26-O, similarly requesting that the currently effective rates for its crude oil transportation

services be increased by 10 percent effective August 1, 2022, subject to refund. Section 455.3

authorizes an oil pipeline to increase its rates by up to 10 percent upon providing 30 days’ notice

1 All statutory references are to the California Public Utilities Code unless otherwise noted.
2 The SPBPC pipeline system that is the subject of the requested 10% rate increase is a 265-mile-long oil
pipeline transporting heated crude oil from San Joaquin Valley oil fields to Bay Area refineries, providing
public utility service subject to Commission jurisdiction.
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and without the need for prior Commission approval, provided that the increase remains subject

to retroactive Commission adjustment and refund with interest, as appropriate.

I. BACKGROUND

1. Applicant Information Required by Rule 2.1(a)

Applicant SPBPC is a California limited partnership. Its principal place of

business is 3760 Kilroy Airport Way, Suite 300, Long Beach, California 90806; its telephone

number is (562) 285-4100. Its general partner is Crimson Pipeline, LLC, which is wholly owned

by Crimson Midstream Operating, LLC. Crimson Midstream Operating, LLC is wholly owned

by Crimson Midstream Holdings, LLC. Crimson Midstream Holdings, LLC is privately held.3

2. Correspondence and Communication Information Required by Rule 2.1(b)

Correspondence and communications concerning this Application should be directed

to the following Crimson representative:

James D. Squeri
Downey Brand LLP
455 Market Street, Suite 1500
San Francisco, CA 94105
Telephone: (415) 848-4831
E-mail: jsqueri@downeybrand.com

3. Organization and Qualification to Transact Business Documents Required by Rule 2.2

Per Rule 2.2 of the Commission’s Rules of Practice and Procedure, Crimson’s

Certificate of Status as a California Limited Partnership in Good Standing is included as Exhibit

A hereto.

3 D. 20-01-013 issued January 16, 2020 authorized the transfer of control of CPMI from John Grier to
CGI Crimson Holdings, LLC. Application No. 21-02-013, which is currently pending before the
Commission, requests authorization for the transfer of control of SPBPC from John Grier to CorEnergy
Infrastructure Trust, Inc.
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4. Information Required by Rule 3.2

A. Balance Sheet and Income Statement:

Financial statements, including the most recently available balance sheet and

income statement for SPBPC, are attached as Exhibit B hereto.

B. Statement of Presently Effective and Proposed Rates:

Present and proposed rates for the SPBPC pipeline are reflected in Exhibit C.

Exhibit C sets forth the following regarding each transportation movement: (1) the currently

effective rate; and (2) the rate reflecting the 10% rate increase that is the subject of this

application and Advice Letter No. 26-O.

C. General Description of Crimson’s Property and Equipment:

Applicant Crimson has been formed as a limited partnership for the specific

purpose of owning, operating, and managing smaller, marginal, or idle pipelines and providing

pipeline transportation services to the public.

The San Joaquin Valley Pipeline System owned and operated by SPBPC consists

of a 265-mile-long oil pipeline transporting heated crude oil from San Joaquin Valley ("SJV") oil

fields to BayArea refineries. As a heated and batched pipeline, SPBPC can transport in a neat

(unblended) form the heavy crude that is the majority of SJV production.

II. JUSTIFICATION FOR REQUESTED RATE INCREASE

The proposed rates, reflecting the increase proposed in Advice Letter No. 26-0

and the increase that is the subject of this Application, are anticipated to increase annual revenue

by 10 % or approximately $3.95 million for the twelve-month period commencing September 1,

2022.

Exhibit D hereto, the Declaration of Michael J. Webb, sets forth the basis, as well

as justification, for SPBPC's Section 455.3 rate increase request, including the effects of
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declining throughput as well as a showing of SPBPC's achieved return assuming implementation

of the 10% rate increase.4 The proposed increase is reasonable given that even with the increase

in revenues anticipated by this filing SPBPC will fail to realize the reasonable return on its utility

investment to which it is entitled by law.

III. INFORMATION REQUIRED FOR RULE 2.1(C) AND RULE 7 COMPLIANCE

The subject application seeks authorization, pursuant to Section 455.3 of the

Public Utilities Code, for SPBPC to increase the rates it charges for intrastate public utility

pipeline services by ten percent over the rates that were in effect prior to the filing of Advice

Letter No. 26-O and the subject application.

SPBPC has provided all shippers affected by the proposed rate increase with

copies of both the subject application and Advice Letter 26-O.

A. Proposed Category: SPBPC proposes that the application be treated as a

“ratesetting” proceeding.

B. Need for Hearing: Hearings will be needed on this application only to

the extent a material issue of fact is raised by timely protest. Accordingly, SPBPC does not

know whether a hearing will be required. If no hearing is required, SPBPC would request that an

ex parte decision approving the rate increase request be issued by the Commission by year end

2022. If a hearing is required, SPBPC proposes a schedule as set forth below.

C. Issues Requiring Consideration: The sole issue raised by this

4 For purposes of this filing, SPBPC has taken into consideration and accounted for circumstances
reflecting a temporary increase in volumes moving north on SPBPC’s system rather than south due to
maintenance on another carrier’s pipeline serving refineries in the L.A. Basin. Shippers as well as
pipeline personnel have advised SPBPC that this is a temporary disruption and that volumes are likely to
return to the levels previously experienced by SPBPC. To adjust for the temporary displacement of
volumes, SPBPC’s cost-of-service analysis reflects pre-displacement volumes for June, 2022, while
projecting higher volumes for the months of July, August, and September of 2022.
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application is whether SPBPC’s proposal to increase rates by 10% on its pipeline is just and

reasonable.

D. Proposed Schedule: SPBPC proposes the following schedule:

Application Filed August 1 , 2022

Notice in Daily Calendar TBD by CPUC Docket Office

Protests Due 30 Days After Daily Calendar Notice

Prehearing Conference September, 2022

Applicant’s Opening Testimony

Intervenor Testimony Due

November, 2022

December, 2022

Applicant’s Rebuttal Testimony January, 2023

Hearings February, 2023

Concurrent Opening Briefs March, 2023

Concurrent Reply Briefs April, 2023

ALJ Draft Decision July, 2023

Commission Decision August, 2023

IV. EXHIBITS

As required by Commission Rules 15, 16, and 23, SPBPC provides the following

information and exhibits:

Exhibit A SPBPC Certificate of Limited Partnership

Exhibit B SPBPC Financial Statements

Exhibit C

Exhibit D

Current and Proposed Rates

Declaration in Support of Rate Increase

WHEREFORE, SPBPC requests:

1. That the Commission issue an opinion and order approving the requested

increase in SPBPC’s crude oil pipeline tariff rates as quickly as is practicable; and
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2. That the Commission grant such other and further relief as shall be just

and proper. SPBPC is prepared to review the analysis and forecasts supporting this filing with

Staff upon request.

Respectfully submitted this 29th day of July, 2022 at San Francisco, California.

DOWNEY BRAND LLP
James D. Squeri
455 Market Street, Suite 1500
San Francisco, CA 94105
Telephone: (415) 848-4831
Facsimile: (415) 848-8401
E-mail: jsqueri@downeybrand.com

By /s/ James D. Squeri
James D. Squeri

Attorneys for San Pablo Bay Pipeline
Company LLC




















































































































































